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par­Any person aggrieved by this Order-in-Appeal may file an appeal to the appropriate authority in
the following way:-

fat zyce , UTT zycn vi hara 379tr- Inf@raurat 3rat­
Appeal To Customs Central Excise And Service Tax Appellate Tribunal:-

fcr-cfn:T~,1994 c#I" tTRf 86 cB"~~ cITT ~ cB" ~ cB1 \JJT~:­
Under Section 86 of the Finance Act 1994 an appeal lies to :•

-qft-cr:r ~ 4ta tar cs, ssr zrc vi hara arfl#ta urznf@raw ail. 2o, kc
51ffclct>1 cbRJ1'3°-s,~~. '1-!l3flctlcillct-380016

The West Regional Bench of Customs, Excise, Service Tax Appellate Tribunal (CESTAT} at 0-
20, New Mental Hospital Compound, Meghani Nagar,Ahmedabad - 380 016.

(ii) or4l#ha -urqf@raw at f@4ftt 3rfnfzu, 1994 cB1 t:TRT 86 (1) cB" ~~~
Plllfllcj(>1'), 1994 cB" ~ 9 (1) cB" ~ mTffii ~ ~.tr- 5 lf 'ilR ~ lf cB1 \JJT
hft vi r er fG 3mer a fas ar9 #l nu{ al sat 4feat~ \J[FlT. (ffi xf ~~m irft) 3jt Tr fr en ii zun@raur al Irr4l fera
t cffiT ~ '1Wfff xit<fotPfcjj hr ja nrft # arr «fzr uifha as pre # 5
11 Gei ?ara #l it, an #t ir 3jair ·Ta 4f 6; 5 Gar , U t cffif ~ ·
1000 /-m~ irft I Gr@f hara 6t nit, an d ir ail urn ·rza if sq; 5 Gr4 zI
50 ~ dC!J m at nu; 5ooo/- 6hr 3#waft tft 1 sf aaa al mil, an at ir 3it71 TIT
giftu so Gal ata venal & aei nu; 1oooo/- hr 3art ztf1

(ii) The appeal under sub section (1) of Section 86 of the Finance Act 1994 to the Appellate
Tribunal Shall be filed in quadruplicate in Form s:r.s as prescribed under Rule 9(1) of the
Service Tax Rules 1994 and Shall be accompany ed by a copy of the order appealed
against (one of which shall be certified copy) and should be accompanied by a fees of Rs.
1000/- where the amount of service ta·x & interest demanded & penalty levied of Rs. 5 Lakhs or
less, Rs.5000/- where the amount of service tax & interest demanded & penalty levied is Js. "
more than five lakhs but not exceeding Rs. Fifty Lakhs, Rs.10,000/- where the am.aunt .'ofo;, - '<: .,.ss,
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service tax _& interest demanded & penalty levied is more than fifty Lakhs rupees, in the form of
crossed bank draft in favour of the Assistant Registrar of the bench of nominated Public Sector Bank
of the place where the bench of Tribunal is situated. ·

(iii) fcRfi<r~.1994 C!ll" Elm 86 C!ll" '3q-mmir ~ (2~) -~ 3IB1ffi 3Pfm~ f.'lwM1/i'l, 1994 cJ) f.l<i+I 9 (2~)
cj) 3IB1ffi f.ttlffur tf>llr . ~.it-1 i{ cffr urhf vi sw mrer sgu,, tr sir yea (r4ta) a srrkrt mmrr (OIA)(
ffl ~ wnfum >ITT, mrfi) 3TR 0

3l<R

ngr, msrrs / sq snrgaa srra 3Th]2#ad snr zg«an, arfr#r nnferor t 3Tr<lG'f ffl cj) ~ ~ ~

300T (010) q\)- ~ 'lNAf mrfi"1

(iii) The appeal under sub section (2A) of the section 86 the Finance Act 1994, shall be filed in
Form ST-7 as prescribed under Rule 9 (2A) of the Service Tax Rules, 1994 and shall be
accompanied by a copy of order of Commissioner Central Excise (Appeals)(OIA)(one of which shall
be a certified copy) and copy of the order passed by the Addi. I Joint or Dy. /Asstt. Commissioner or
Superintendent of Central· Excise & Service Tax (010) to apply to the Appellate Tribunal.

2. zemrii1era rarer yea 3rf@Pm, 497s #t :mi'f w argat-1 a siafa feufR fhg rgr p arrest vi 7err
~ cJ) 300T q\)- >ITTl" "t!x_ xii 6.50/ h aar mnar z4ca fas m sir 'flTITT I

2. One copy of application or 0.1.0. as the case may be, and the order of the adjudication
authority shall bear a court fee stamp of Rs.6.50 paise as prescribed under Schedule-I in terms of
the Court Fee Act, 1975, as amended.

3. +fr yens, Gura zgcvi ara aft#r nn~raw (arfff@)Rrnrant, 1982 Tf "c!fmr ~ 3F'<l"~ lJTlwlT cp]"
~ffl qIB f.rniIT C!ll" 31N 'lfi ellFr 3WPfifu' fcmrr 'GlTffi t° I

3. Attention is also invited to the rules covering these and other related matters contained in the
Customs, Excise and Service Appellate Tribunal (Procedure) Rules, 1982.

4. «m era, ac4hr 35n arcas viara 34l#tr nf@rawr (ail#a #uf 3r4aia mcii i
a#c4hr3ea sra 3rf@fez1, £&gg Rt arr 39sa3iaifa fa#hr(gin-)y 3rf@)fun&g(g #rvi€z

..:,

39) f@cais: ·€.s.&g sit #r fa#tr 3f@fez4, 8&&g Rt err cs a 3iaiaharaat aft arr fr s{ &,. ~
aa ff@ra #ta{qa.if@rsrsr3rfarf?, aar faszerra aiarasatRtst a1ft3r4fr2r
(frarailw3rf@aarzt

ac4trsen eraviasa3iaaarfr arr ya" iifrnf­
(i) err 11 ±t a siaa ffiR «aT
(ii) hcrlz srr Rt # n$ arr gr
(iii) tcr&z sam Rezrmrafl a fern 6 a 3iaiia 2zr z#

e> 3rt asrf rz faznr#nan fa#zr (@i. 2) 3rf@0fr+, 2014 a 3carta fas#r
34t#hrqfearh ahmar fqurnef rac3rff vs arf atrasr@fat

4. For an appeal to be filed before the CESTAT, it is mandatory to pre-deposit an amount
specified under the Finance (No. 2) Act, 2014 (No. 25 of 2014) dated 06.08.2014, under section 35F
of the Central Excise Act, 1944 which is also made applicable to Service Tax under section 83 of the
Finance Act, 1994 provided the amount of pre-deposit payable would be subject to ceiling of Rs. Ten
Crores,

Under Central Excise and Service Tax, "Duty demanded" shall include:
(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

> Provided further that the provisions of this Section shall not apply to the stay application
and appeals pending before any appellate authority prior to the commencement of the
Finance (No.2) Act, 2014.

4(1) r iaaf a, sarr asuf gr4hr qeawr aarrsf areas 3rzrar eye m q0s

faaRa tftm#m fcITTrmr ~Jti-q;' t" 10% m-araror tr.r 3ITT'~~ °GUS fcl ellRa tft tfGI' °GUS t" 10%
..:> ..:>

sraarcrrRt srmarl
..:>

4(1) In view of above, an appeal against this order shall lie before the Tribunal on
payment of 10% of the duty demanded where duty or duty and penalty are in dispute, or
penalty, where penalty alone is in dispute.
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:: ORDER-IN- APPEAL ::
%

M/s. Young Men's Christian Association, S. G. Highway, Ahmedabad

(hereinafter referred to as 'appellants') have filed the present appeals against
the following Orders-in-Original (hereinafter referred to as the 'impugned

orders') by the then Assistant Commissioner, Service Tax, Div-III, Ahmedabad
(hereinafter referred to as adjudicating authority');
s. OIO No. OIO date Amount Date of Amount

N of refund filing the sanctioned
0 claim refund

. & claim &)
1 STC/Ref/54/YMCA/K.M.Mohadikar 20.06.2017 25,19,075 04.01.17 0

/AC/Div-III/17-18
2 STC/Ref/55/YMCA/K. M. Mohadikar 20.06.2017 19,82,592 07.02.17 0

/AC/Div-III/17-18

2. Briefly stated the facts of the case are that the appellants had filed a

refund claims for 25,19,075/- and 19,82,592/- for the periods July 2016 to
September 2016 and October 2016 to December 2016 respectively. They were

holding Service Tax registration number AAATY0392HST001 under the
category of "Club or Association Services, Mandap Keeper Services, Renting of
Immovable Property Services, Restaurant Services and Accommodation
Services". They filed the above mentioned refund claims under the category of
"Club or Association Services" claiming that under the principle of mutuality,

they are·not liable to pay Service Tax.

3. On scrutiny of the claims, due to certain doubts in terms of the principle
of mutuality, show cause notices dated 07.04.2017 and 15.05.2017,

0 respectively, were issued to the appellants, which were adjudicated by the
adjudicating authority. The adjudicating authority, vide the impugned orders,
rejected the entire amounts of 25,19,075/- and 19,82,592/- on the ground
that the period concerned is out of preview of the order of Hon'ble High Court

of Gujarat and therefore not applicable to the case.

4. Being aggrieved with the impugned orders, the appellants preferred the

present appeals. They stated that the appellant club is a member's club
without any shareholders and makes available facilities exclusively for its
members. The appellant club is a charitable trust incorporated under the
provisions of Bombay Public Trust Act, 1950 for providing various benefits to
the members. They further claimed that the appeHant club is incorporated as

company and is not an unincorporated association. In view oft#eagehey
have pleaded before me to drop the impugned orders to,sanctiontfje'refund
on or<as1sozsr- anus,s2sou- reweave.p#/ 3@Y[f%;.l 4,# 28o""eoe»o :/

Em&
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5. Personal hearing in the case was granted 0n 12.10.2017 wherein Shri
Pravin Dhandharia, Chartered Accountant, on behalf of the said appellants,
appeared before me and reiterated the contention of their submission. Shri
Pravin pointed out that the appellants are not hit by the amendments made in
Section 65(44)(b) of the Finance Act, 1994 because they are not

"Unincorporated Association". He further showed me their "Memorandum of
Association and the Article of Association". He has submitted a copy of the

order of Hon'ble Supreme Court in their own case.

6. To start with, I find that the adjudicating authority has rejected the
claims on the ground that under Section 65, the appellants were providing
taxable service to the members and hence, they were not eligible for the
refund. In view of this, I find that the Hon'ble High Court of Gujarat vide its

judgment dated 25.03.2013 allowed the petition declaring Section 65(25A),
Section 65(105)(zzze) and Section 66 of the Finance Act, 1994 as amended by

the Finance Act, 2005 to the extent providing levy of Service Tax in respect of •

the services provided by the club to its members as ultra virus, i.e. beyond the
powers and therefore, not legal, upholding the principle of mutuality. I agree
with the view of the adjudicating authority that the case dealt by the Hon'ble
High Court of Gujarat was for the period prior to 01.07.2012. I find that the
Hon'ble High Court of Gujarat, in its judgment dated 25.03.2013, has not
taken into consideration the amendments made in the Act (w.e.f. 01.07.2012).
In the new system, the word 'service' has been defined under Section 65B(44)

of the Finance Act, 1994 which is printed as below;
"(44) 'service' means any activity carried out by a person for
another for consideration, and includes a declared service, but shall

not include;
(a) an activity which constitutes merely:­
(i) a transfer of title in goods or immovable property, by way of

sale, gift or in any other manner; or
(ia) such transfer, delivery or supply of any goods which is deemed
to be a sale within the meaning of clause (29A) of article 366 of the

Constitution; or
(ii) a transaction in money or actionable claim;
(b) a provision of service by an employee to the employer in the

course of or in relation to his employment;
© fees taken in any court or tribunal established under any law for

the time being in force.
Explanation 1 for removal of doubts, it is hereby declared that

nothing contained in this clause shall apply to;
.». .. et.y

+25%#is
A. The functions performed by the Members of Parliamegy.@jz;]"
Members of State Legislative, Members of Panchayats, Members • lg

%

0

0
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a

of Municipalities and Members of other local authorities who

receive any consideration in performing the functions of that
office as such member; or

B. the duties performed by any person who holds any post in
pursuance of the provisions of the Constitution in that capacity;

or

C. the duties performed by any person as a Chairperson or a

Member or a Director in a body established by the Central

Government or State Governments or local authority and who is

not deemed as an employee before the commencement of this

section.

Explanation 2- this clause, the expression "transaction in money

or actionable claim" shall not include-

i. Any activity relating to use of money or its conversion by

cash or by any other mode, from one form, currency or

denomination, to another form, currency or denomination for

which a separate consideration is charged;
ii. Any activity carried out, for consideration, about, or for
facilitation of, a transaction in money or actionable claim,

including the activity carried out-

• By a lottery distributor or selling agent on behalf of the State

Government, about promotion, marketing, organising, selling

of lottery or facilitating in the organising lottery of any kind, in
any other manner, by the provisions of the Lotteries

(Regulation) Act, 1998 (17 of 1998);

·, by a foreman of chit fund for conducting or organising a chit in

any manner.

Explanation 3.- For the purpose of this chapter, ­

a. An unincorporated association or a body of persons, as the

case may be, and a member thereof shall be treated as distinct

persons:
b. An establishment of a person in the taxable territory and any

of his other establishment in a non-taxable territory shall be

treated as establishments of distinct persons".

In view of the above, it is quite clear that unincorporated association or a.body";i..
,,-"_;:.. ,,·;J--... .----~-✓ . ',,,.\

of persons and a member are to be treated as distinct entity. In the,jn9/47% \\
e, m her orounas ot aess, ne aostone eve dome4 %$ p'

,.;.,o 0, ,_,._,,,;.,;,p /2• '-...,:7,
A , « st 3,·>- '.reox%e"% ">ar·-
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tncorporated as company and not an unincorporated association. In support of
their claim, the appellants have submitted before me a copy of the
'Memorandum of Association and Articles of Association'. Further, the
appellants claimed that they are registered under Bombay Public Trust Act.
1950 and as per that they are got themselves registered in the Office of the
Public Trust Registration, Ahmedabad. In support of their claim, they have
submitted a registration certificate dated 11.06.1991 issued by the Deputy
Charity Commissioner, Ahmedabad Region, Ahmedabad. I found that the said
appellants are allotted "F 300 Ahmedabad" as their Registration Number. A
scanned copy of the said certificated is produced below for better
understanding.

...

. ~~'l ::-···~·:~• _. , .. -, .... 1.. cat«to(}.
l!i.(\•••••••••••••• .. ••••••••••1"0•"11"• • • • •"• "' "" ' ' "' ' ' ' . ,

; Dep!y Clarity Commissioner,
hucl..ad le;vu, hue&lad,

. . .

: ••..

0

0
. .

-----J-4'..u'U:U,. ~........_.__.._..,.........__;...-:,-~---~-...~"~~~ ~:.:!..t~ .......--~J

Thus, in view of the above, it is quite clear that the appellants are incorporated
entity and as per explanation on Section 65B (44) supra, their members
cannot be treated as distinct person and therefore, the principles of mutuality
are very much applicable to them.

6.1. Further, in the case of Ranchi Club Ltd. vs. chief Commissioner ofCentral.

Excise and Service Tax, Ranchi Zone, the Hon'ble High Court of1hark«hand
.8--S:,'

proclaimed that rendering of service by the petitioner-club to its m~ri)bers··i~;,ri~f. '
%4 i

EM»
>'·· :
-· -·----; -t, . ,·_. /'
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taxable service under the Finance Act, 1994. I reproduce below the head note of

the said judgment [2012(26) S.T.R. 401 (Jhar.)] for better understanding;
,' .r,

"Club - Incorporated as Company and formed on principle of mutuality ­
Liability to Service tax for services utilised by members of club, viz.

mandap keeper, etc. - HELD : In view of mutuality, if club provides any

service to its members, it is not a service by one legal entity to another,
and is not liable to Service tax - Explanation to Section 65 of Finance Act,

1994 that 'taxable service includes any taxable service provided or to be

provided by any unincorporated association or body or persons to a

member', found to be similar to Explanation-I to Section 2(n) of Madras

General Sales Tax Act, 1959 including within definition of sale any

transfer ofproperty by club to its members, considering which Apex Court

in Young Men's Indian Association [1970 (1) SCC 462] had held supply of

preparations by club to its members was not a sale as there was no

transfer of property from one to another, and even though club had

distinct legal entity, it was acting only as an agent for its members ­
0 Sections 65(66) and 65(67) of Finance Act, 1994."

Similar view has been reflected in the case of Sports Club of India, the Hon'ble

Gujarat High Court held the taxability of services by club to its members is ultra
vires. It relied on the decision of the Jharkhand High Court in the case of Ranchi
Club Ltd:., wherein it was held that in a members' club, any transaction between
the club and its members cannot be regarded as service. For more clarification, I

reproduce, below, the head note of the judgment of Hon'ble High Court of

Gujarat;

0

"Club - Finance Act, 1994 - Sections 65(25a), 65(105)(zzze) and 66 ­
Service Tax on club rendering service to its members - HELD : It was

ultra vires and beyond legislative competence of Parliament - There was

no loss ofmutuality of club members even if club was incorporated under

Companies Act, 1956 - Ranchi Club Ltd. [2012 (26) S.T.R. 401 (Char.)]
applied - Department's plea that they have not accepted this judgment,

rejected - Persuasive value of this judgment was not lost, more so

because it had relied on a Full Bench decision of High Court. [paras 7,

7.1, 8)."

.2. However; under the Finance Act, the explanation to section 65B (44) provides a
deeming fiction that an unincorporated association or a body of persons ("BOP"),

as the case may be, and a member thereof shall be treated as distinct persons

and since the concept of mutuality has been done away with the deeming fiction,

collections from members become liable for Service Tax if they are in the nature

or any activity carried out by society for its members. But, the point to be n9tied%"5j
here is that the explanation inserted uses the words un-incorporated en9/Pf%es z
only. The definition of the word 'Incorporated' in W1k1ped1a 1s; "Incorpo,'r~~fn ")_:,'.}i )'2,,

ss U..o ls.ea.. -','
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the formation of a new corporation ( a corporation being a legal entity that is
effectively recognized as a person under the law). The corporation may be a
business, a non-profit organization, sports club, or a government of a new city or
town". In paragraph 17 of the impugned order, the adjudicating authority has
claimed that principle of mutuality is not applicable on the appellants as they are
incorporated under the Company's Act and in law, company is a legal entity
which has separate legal identity from its members. But, looking to paragraph 6
above, I find that the appellants are registered under Bombay Public Trust Act,
1950 and on that basis, they got themselves incorporated under Public Trust
Registration, Ahmedabad on 1991. Thus, I have already confirmed above that

they have produced the certificate of incorporation before me and hence there is
no denying that they are incorporated body and principles of mutuality will be
applicable to them.

7. In view of the above, I hold that the appellants have correctly claimed

that they are eligible for the refund under the principles of mutuality.

Accordingly, I set aside the impugned order with consequential relief to the
appellants.

8. The appeal is hereby disposed off in terms of the discussion held above. 0

9. The appeals filed by the appellant stand disposed off in above terms.

±»s'
(3r in)

CENTRAL TAX (Appeals),

AHMEDABAD.

ATTESTED

)

SUPERINTENDENT,

CENTRAL TAX (APPEALS), AHMEDABAD.

0
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M/s. Young Men's Christian Association,
S. G. Highway,
Ahmedabad

V2(STC)26-27/North/Appeals/2017-18

Copy To:-

1. The Chief Commissioner, Central Tax, Ahmedabad zone.
2. The Commissioner, Central Tax, Ahmedabad (North).

3. The Deputy/Assistant Commissioner, Central Tax, Division-VI, S. G.
Highway (West), Ahmedabad (North).

4. The Assistant Commissioner, Central Tax, Systems, Ahmedabad (North).

~Guard_ File.
6. PA. File.
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